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Hitachi and Horizon halt £20bn Wylfa project

@ 17 Jan The Japanese firm Hitachi has announced that it is to suspend
construction work on the £20bn nuclear power station at Wylfa in Wales, with the
loss of 400 jobs.
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Above: Wylfa Newydd had been set to meet 6% of UK energy needs

Civil engineering contractors described the cancellation of the project as a “serious blow” to the
UK's future energy security.

Hitachi has directed its subsidiary Horizon Nuclear Power to suspend its entire UK nuclear
development programme. Horizon is developing the Wylfa Newydd nuclear plant on Anglesey in
north Wales and has a second site at Oldbury on Severn in south Gloucestershire.
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The decision was taken at a Hitachi Board meeting on 17th January not to continue with the
current programme of activities. Horizon Nuclear Power was formed in 2009 to develop new
nuclear power stations in the UK. It was acquired by Hitachi in November 2012 for £697m.

Wylfa Newydd had been lined up to meet 6% of UK energy needs until the end of the 21st
century.

Construction was in the hands of a US-Japanese consortium of Hitachi, Bechtel and Japanese
engineer JGC.

In a statement Hitachi said: “Hitachi has held detailed discussions with the UK Government over
various options about how the UK government might support the project including potential for
equity and debt investments. The parties, with the cooperation of the Japanese government,
have held discussions in good faith in regard to the financial structure for the project and
various conditions for the building and operation of the nuclear power station.

“Unfortunately, despite the best efforts of everyone involved the parties have not been able to
reach an agreement to the satisfaction of all concerned. As a result, Hitachi has decided to
suspend the project at this time from the viewpoint of its economic rationality as a private
enterprise, as it is now clear that further time is needed to develop a financial structure for the
Horizon Project and the conditions for building and operating the nuclear power stations.”

Duncan Hawthorne, CEO of Horizon Nuclear Power said: “We have made very strong progress
on all aspects of the project's development, including the UK design of our tried and tested
reactor, supply chain development and especially the building of a very capable organisation of
talented and committed people.

“We have been in close discussions with the UK government, in cooperation with the
government of Japan, on the financing and associated commercial arrangements for our project
for some years now. | am very sorry to say that despite the best efforts of everyone involved
we've not been able to reach an agreement to the satisfaction of all concerned.
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“As a result we will be suspending the development of the Wylfa Newydd project, as well as work

related to Oldbury, until a solution can be found. In the meantime we will take steps to reduce
our presence but keep the option to resume development in future.”

Mr Hawthorne continued: “Clearly this will have a significant impact for all involved with our
project. We will look to minimise this as much as possible as we move into this next phase and
we will begin consultation on the implications immediately with our staff who have shown
extraordinary talent, resilience and determination to take this complex and exciting project to
this stage.
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“We will also engage closely with the many international and UK-based stakeholders who have
strongly supported the project’'s development, especially our lead host community of Anglesey
in Wales, represented by the Isle of Anglesey County Council and Welsh government, and the
key representatives around Oldbury.”

Mr Hawthorne said that nuclear power remained critical to delivering the secure, low carbon
and affordable energy the UK needs. “As shown by our completion of the generic design
assessment for the UK advanced boiling water reactor, | am confident that the technology can
play an important role in helping tackle our energy needs and meeting our climate change
targets. Wylfa Newydd on Anglesey remains the best site for nuclear development in the UK
and we remain committed to keeping channels of communication open with the government
and our other key stakeholders regarding future options at both our sites.”

Civil Engineering Contractors Association director of external affairs Marie-Claude Hemming
said: “This is an extremely disappointing decision that throws doubts on the future energy
security of the UK.

“CECA has long campaigned for new nuclear as a vital component of the mixed portfolio of
electricity generation Britain will rely upon in the coming years.

“New nuclear power remains the best way of ensuring a secure future supply of low-carbon
base load energy that is not reliant on external factors such as the weather.

“Once completed, Wylfa Newydd will create up to 850 permanent jobs, stay online for sixty
years, and offer employment to future generations of skilled workers. Its cancellation would be
a serious blow to hopes for regeneration to the economy not only of Wales, but the whole UK.

“We call on the UK government to act quickly to provide certainty, demonstrate its commitment
to the nuclear sector, and to engage with both industry and potential investors to ensure the
scheme goes ahead.”
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Interserve director departs

® 14 hours Interserve executive director Dougie Sutherland is leaving the company.

Construction output shows biggest drop since 2012

® 15 hours Construction output in Great Britain decreased by 2.8% compared to November, making it the largest month-on-month fall in
output since June 2012's 4.3% fall.

Amey picked for Edinburgh fibre rollout

® 3 hours Amey is beginning recruiting staff for a newly announced contract to extend Edinburgh'’s fibre network.

BAM ]V wins German business campus

® 3 hours A joint venture of BAM Deutschland and Max Bdgl Stiftung & Co has won the contract to build a campus of 10 buildings for a
German financial services and insurance business.

CCG wins Perth & Kinross housing contract

® 13 hours CCG (Scotland) is to build 65 affordable homes for Perth & Kinross Council.

Hard labour for negligent building boss

® 14 hours The owner of a building boss has been ordered to do 200 hours community service and pay nearly £7,000 of legal costs for
safety lapses that resulted in an employee breaking his back in a fall.

Siemens picked for Singapore rail electrification

® 14 hours Siemens Mobility has won a £€70m (£63m) contract for the electrification of two metro lines in Singapore.

Government to review construction checks on Hong Kong highway project

® 14 hours There is to be a review of the monitoring of construction work on a road link to the Hong Kong-Zhuhai-Macao Bridge following
the contractor’s late submission of thousands of forms, Hong Kong's chief executive has said.

Bids wanted for £80m Beckton treatment works upgrade

® 14 hours Thames Water Utilities is advertising for a contractor to take on an £80m upgrade of its Beckton sewage treatment works in east
London.

Click here to view more construction news »

® Subscribe to our FREE Construction Newsletters

® This article was published on 17 Jan 2019 (last updated on 21 Jan 2019)
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Concrete Precast

Access Equipment Platforms

Demolition Contractors

Surfacing Contractors

Asbestos Removal

Plant Sales
Concrete Precast Walls

Asbestos Surveys

Training Construction

Fall Arrest Systems

Construction Products Direct

Electrical Contractors

Facades Cladding Contractors
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Civil Engineering Contractors

Groundworks Contractors

Steelwork Structural Contractors

Quarrying Equipment

[

BCIS’ A8 Knowledge

Independent ﬁ Quallty

Construction

Cost Data _

Find out more —_——————————————
Groundforce Shorco
Excavation Seppot



https://www.theconstructionindex.co.uk/view-companies/Civil-Engineering-Contractors/27
https://www.theconstructionindex.co.uk/view-companies/Groundworks-Contractors/52
https://www.theconstructionindex.co.uk/view-companies/Steelwork-Structural-Contractors/2081
https://www.theconstructionindex.co.uk/view-companies/Quarrying-Equipment/1159
https://www.theconstructionindex.co.uk/redirect/campaign/9592/
https://www.theconstructionindex.co.uk/redirect/campaign/9689/
https://www.theconstructionindex.co.uk/redirect/campaign/9691/

New, Usec'wi><
& Hire.

The most
comprehensive
fleet in the UK.

THE SURVEY EQUIPMENT COMPANY

sccssurvey.co.uk

01480 404888

© 2019 The Construction Index [Company No. 6177490].


https://googleads.g.doubleclick.net/aclk?sa=l&ai=C8zpy4U9jXPb2FoTRxgLG4pH4C7rz37NNxvvRtNYCgNyg0x8QASD2pYwLYLu2xIPQCqABwvjT8wPIAQKpAsD-6iwbpLU-qAMByAPJBKoE7gFP0IJLTvS3Vgzpw23DhhIPl3qV0xCzTDuD7CgztZejy_7AsZCEk0TBRF2cK8I69Jw1Yca8cv4wrbJcsnRBksbrMGT_lb3Y8m4q3_iScLWiiy90uH1xXBejNfROprz0QX1aXnFnDbuNbKZ0JOhjtIW_RfO7XkH0L_wDnSbnCNzeBkmE6wWQAqcW35Q7-Mb3m99Ea9CstF4XyjuLourFgK28TTKZDBr2Ph5_JO_1MiJ0t2mKvh3D-wgSsw8l0wS4PKBSTqXFSjOy0biiQTHrVXcV093nRKYTGbOoBlsrmvPFVH4SfGmBY9H-qqqmkGcDoAYCgAemh6wMqAeOzhuoB9XJG6gHqAaoB7oGqAfZyxuoB8_MG6gHpr4b2AcB0ggJCIDhgBAQARgCsQlZYwe0-tNQGIAKAdgTAw&num=1&sig=AOD64_3Jfbse4v7_T7tNcX8_pCShG2xw6g&client=ca-pub-2904752212469004&adurl=https://www.sccssurvey.co.uk/

